Informative sulla sostenibilita

Nomura Funds Ireland — Japan Strategic Value Fund (il “Comparto”)

Premessa

Il regolamento (UE) 2019/2088 relativo all'informativa sulla sostenibilita nel settore dei servizi finanziari
(SFDR) richiede alle imprese di pubblicare informazioni sulle caratteristiche ambientali o sociali
promosse dai loro prodotti (per quelli ex articolo 8) e sugli obiettivi di investimento sostenibile perseguiti
con i loro prodotti (per quelli ex articolo 9), insieme alle informazioni sulle metodologie impiegate per
valutarli, misurarli e monitorarli.

Nomura Asset Management U.K. Limited (“NAM UK”) ¢ il gestore degli investimenti del Comparto.

Nomura Asset Management Co., Ltd. (“NAM”) ¢ il subgestore degli investimenti del Comparto.

Sintesi

Il Comparto & un portafoglio gestito attivamente che investira principalmente in titoli azionari e correlati,
quotati o scambiati su una borsa valori riconosciuta in Giappone. Il Comparto si prefigge di contribuire
alle riduzione delle emissioni di gas a effetto serra e alla promozione di pratiche commerciali sostenibili,
eque e inclusive come proprie caratteristiche ambientali e sociali.

Anche se il Comparto promuove la riduzione delle emissioni di gas serra come sua caratteristica
ambientale, gli investitori devono essere consapevoli che questo prodotto non ha come obiettivo la
riduzione di emissioni di CO2 ai sensi dell’articolo 9, paragrafo 3, del SFDR.

Per promuovere le caratteristiche ambientali e sociali del Comparto, NAM attua le strategie consistenti
1) nell’assegnazione di propri rating ESG, 2) nell’applicazione di esclusioni e 3) nelle metriche ESG.

1) Propri rating ESG: NAM assegna un proprio rating ESG, in base alla sua valutazione delle
opportunita e dei rischi rispetto a diversi fattori e opportunita ESG per gli Obiettivi di sviluppo
sostenibile (SDG) delle Nazioni Unite. | possibili rating ESG sono “Nessun problema”, “Lista di
controllo” e “Non investibile”. Il Comparto non potra investire in imprese con rating “Non
investibile”; potra investire in imprese etichettate con “Lista di controllo” solo se NAM si
impegnera attivamente con esse per verificare che soddisfino determinate opportunita, rischi e
qualita SDG e/o per risolvere i problemi che hanno indotto 'assegnazione di tale rating.

2) Siapplicano esclusioni alle seguenti attivita:

e Gioco d’'azzardo

e Carbone termico

e Tabacco

e Armi controverse

e Principi del Global Compact delle Nazioni Unite e linee guida dell’Organizzazione per
la cooperazione e lo sviluppo economico destinate alle imprese multinazionali (linee
guida OCSE)

3) Metriche ESG: nel valutare le opportunita di investimento, NAM tiene in considerazione alcune
metriche ESG quali il consumo energetico, le emissioni di gas serra, I'approvvigionamento
sostenibile, i diritti umani, le relazioni industriali e la diversita (“Metriche ESG”). Nel confrontare
opportunita di investimento simili (ad es. a livello di settore, prodotto, servizio e valutazioni),
NAM sara tenuta a selezionare I'impresa beneficiaria degli investimenti caratterizzata da
Metriche ESG migliori rispetto alle omologhe.
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NAM si & imposta I'obbligo di eseguire una valutazione accurata delle prassi di governance delle
imprese beneficiarie degli investimenti (che comprende la strutture di gestione solide, le relazioni con il
personale, la remunerazione del personale e il rispetto degli obblighi fiscali).

Oltre agli elementi sopra delineati, nel suo processo di investimento il Comparto tiene in considerazione
alcuni principali effetti negativi (“PAI”).

Per controllare che il Comparto rispetti le caratteristiche ambientali e sociali, NAM monitora gli indicatori
di sostenibilita. Il rispetto delle suddette esclusioni & garantito da controlli precedenti e successivi alle
negoziazioni. Durante le sue revisioni periodiche, NAM si avvale altresi della piattaforma di supervisione
di NAM UK per monitorare I'allineamento alle caratteristiche ambientali e sociali del Comparto.

NAM ricorre a dati e analisi provenienti da numerose fonti tra cui, a titolo esemplificativo, le imprese
beneficiarie degli investimenti, i propri specialisti ESG, i fornitori terzi di dati e le relazioni di settore.
NAM si prefigge di impiegare dati affidabili e reali; qualora la loro disponibilita sia limitata, ricorrera
anche a stime provenienti da fornitori di dati e da altre fonti.

NAM segue un approccio allimpegno ben definito, con un ciclo di impegno strutturato, gestito e
monitorato e contraddistinto da alcune tappe fondamentali. Ogni attivita di impegno viene monitorata e
seguita da un team dedicato. NAM potra impegnarsi in modo proattivo con gli emittenti che presentano
punti deboli in diversi aspetti ESG. Tali attivita di impegno possono includere il dialogo diretto con la
direzione dell'impresa, come gli incontri di persona, i colloqui telefonici, le comunicazioni per via
elettronica e cartacea o le azioni collaborative con parti interessate esterne. Qualora I'impegno risulti
infruttuoso, NAM prende le decisioni di investimento adeguate a seconda della gravita della
controversia o del problema di sostenibilita. NAM potra inoltre impegnarsi con le imprese beneficiarie
degli investimenti per migliorarne la comprensione e incoraggiarle a perfezionare la comunicazione
delle informazioni sulla sostenibilita.

Il Comparto si avvale dell'Indice TOPIX (I"”'Indice”) per confrontarne il PAl con quello del Comparto,
prefiggendosi di limitare, in via di principio, gli effetti negativi medi sul portafoglio (effetti negativi medi
ponderati delle imprese detenute dal Comparto) a un livello inferiore a quello dell'Indice. L’'Indice non
viene impiegato per stabilire il raggiungimento delle caratteristiche ambientali e sociali promosse dal
Comparto.
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No sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its
objective sustainable investment.

The Sub-Fund does not commit to making sustainable investments.

Environmental or social characteristics of the financial product

The Sub-Fund promotes contribution to reduction of GHG emissions and sustainable, fair and inclusive
business practices as its environmental and social characteristics.

In order to promote environmental and/or social characteristics described above, NAM will focus on the
environmental and social characteristics of the investee company (dependent on the type of company
under review), including but not limited to the following:

e Whether products and/or services support the reduction of emissions (e.g. renewable energy
technology or electric vehicles) or not.

e The use of energy and/or GHG emissions, including any targets the company may have set
and progress towards those targets.

e The sustainability of sourcing and consumption of raw materials, for example, deforestation
issues and water consumption.

e Whether products and/or services contribute to lowering social security and medical costs (e.g.
artificial intelligence (A.l.) assisted digital diagnosis).

e Whether products and/or services contribute to improve industrial productivity (e.g. IT
equipment, components and materials, research and development products).

e The treatment of employees, including diversity (e.g. gender), customers (e.g. fair pricing and
treatment) and suppliers (e.g. avoiding coercive sourcing practices).

e The adherence to societal norms such as anti-bribery, anti-child or other forced labour and
appropriate treatment of local communities, including within their supply chain.

While the Sub-Fund promotes GHG emission reduction as its environmental characteristic, investors
should be aware that this product does not have reduction of carbon emissions as its objective within
the meaning of Article 9(3) of SFDR.

Investment Strategy

What investment strategy does this financial product use to meet the environmental or
social characteristics promoted by the financial product?

The Sub-Fund is an actively managed portfolio that will invest primarily in equity and equity-related
securities listed or traded on a recognised exchange in Japan.

The Sub-Fund will seek to identify equity and equity-related securities whose valuations are deemed to
be low in comparison to assets and profitability, and which may be expected to rise in the future.
Additionally, NAM will seek investments based on strategic features such as securities where changes
to financial conditions are expected, potential for growth has been identified, and companies are
identified as candidates for business restructuring.
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Further information on the investment objective, policy and investment strategy of the Sub-Fund,
including the asset classes in which the Sub-Fund may invest, is detailed in the Supplement for this
Sub-Fund and should be read in conjunction with and in the context of its Annex.

To attain the environmental and social characteristics promoted by the Sub-Fund, NAM integrates ESG
considerations in the strategy in the following manner; i) proprietary ESG ratings, ii) exclusions and iii)
ESG Metrics.

i) Proprietary ESG ratings

NAM will assign a proprietary ESG rating in respect of each potential issuer. The ESG rating will aim to
assess opportunities and risks with regard to various ESG factors as well as opportunities in relation to
the UN Sustainable Development Goals (SDGs). In assigning ESG ratings, NAM will utilise proprietary
ESG scores provided by NAM’s in-house team of ESG specialists, and data and analysis from sector
analysts, external data providers (“Data Providers”), such as MSCI ESG, ISS ESG and Sustainalytics
and various third party Non-Governmental Organisations (NGOs) such as NGOs whose mission is
relevant to the company in question as well as data from other sources (such as company reports,
industry reports and other third party research reports).

The potential ESG ratings are “No Issues”, “Watch list” and “Uninvestible”. Companies that are yet to
be assigned proprietary ESG scores by the in-house team of ESG specialists or that fall within the
bottom 20 percentile of the proprietary ESG score will be put under “Watch list”. NAM can invest in
companies on “Watch list” if it will actively engage with them to verify that such companies meet certain
opportunities, risks and SDGs quality and/or to address the issues that attributed to the rating. If NAM
determines that the company rated “Watch list” shows no sign of intent to improve, such company will
be officially put on “Uninvestible’. NAM will be precluded from investing in companies that are rated
“Uninvestible”.

ii) Exclusions

Exclusions are assessed at time of purchase. NAM will monitor the Sub-Fund’s portfolio against these
exclusions on an ongoing basis and take necessary actions where required.

e Gambling: Exclusion of companies whose core business is gambling and related services (core
definition = 50% or more of sales)

e Thermal coal: Exclusion of companies for which thermal coal represents more than 20% of the
company’s revenue

e Tobacco: Exclusion of companies that produce tobacco, or companies whose core business is
tobacco distribution (core definition = 50% or more of sales)

e Controversial weapons: Exclusion of companies involved with controversial weapons, including
anti-personnel mines, cluster munitions, chemical weapons, and biological weapons.

e Exclusion of companies that NAM deems to be in violation of the UNGC and OECD Guidelines.

i) ESG Metrics

When considering investment opportunities, NAM will consider certain ESG metrics. Depending on the
nature of the company, these metrics will include but are not limited to energy use, GHG emissions,
sustainable sourcing, human rights, labour relations and diversity (‘ESG Metrics”) both in the relevant
company’s own operations and those of the company’s supply chain. When comparing otherwise similar
investment opportunities (e.g. similar sector, product, service and valuations), NAM will be obliged to
select the investee company that displays the most favourable ESG Metrics among its peers.
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What is the policy to assess good governance practices of the investee companies, including
with respect to sound management structures, employee relations, remuneration of staff
and tax compliance?

NAM has set a binding obligation to make a thorough assessment of the governance practices of the
investee companies (including sound management structures, employee relations, remuneration of
staff and tax compliance) and votes any proxies issued by such investee companies taking into account
their governance practices.

NAM has a proprietary assessment process for the assessment of governance practices of investee
companies. Within this assessment, NAM will utilise data from third party data providers as well as
other sources (such as company publications) which focuses on four primary areas as follows:

1. Environmental, Social and Governance attitude: NAM will assess the culture and attitude of the
board and management of the investee company towards fair treatment of all stakeholders of
the investee company, to include the avoidance of environmental damage and conduct
breaches (e.g. bribery). NAM also assesses effective governance reaction and remediation
steps taken by the investee company in the face of any issues concerning such stakeholders.
This assessment may include the use of data from Data Providers, in particular, to identify
issues that have occurred in the past or are ongoing.

2. Skill in capital allocation: NAM will assess the track record of the management and the board
of investee companies in allocating capital to high return investments that will benefit
shareholders in the long term. NAM believes that inappropriate capital allocation is indicative
of poor corporate governance.

3. Skill in operational management: NAM will assess the track record and likely capability of the
management and the board of investee companies in optimising the operations of an investee
company.

4. Remuneration policy: NAM believes that the nature of the management reward policy, set by
the investee company board, is likely to drive behaviour. As such, NAM will evaluate the
acceptability of the remuneration structure in detail.

If the assessment results of a company are unsatisfactory, NAM will encourage improvement through
engagement and the company will either be put on a “Watch list” or removed from consideration
depending on whether the company shows intent to solve the issue. For further information in relation
to this “Watch list” approach, please refer to “Proprietary ESG ratings” under “What investment strategy
does this financial product use to meet the environmental or social characteristics promoted by the
financial product?” above.

Proportion of investments

Investimenti

#2 Altri
0-10%

NAM commits to invest a minimum of 90% of the Sub-Fund’s assets in investments which are aligned with the
environmental and/or social characteristics being promoted, which will be obtained through direct exposure to investee
companies.
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Monitoring of environmental or social characteristics

How are the environmental or social characteristics promoted by the financial product and the
sustainability indicators used to measure the attainment of each of those environmental or
social characteristics promoted by the financial product monitored throughout the lifecycle of
the financial product and what are the related internal or external control mechanisms?

NAM will use the sustainability indicators to measure the attainment of the environmental and social
characteristics. The sustainability indicators will include but not limited to:

Contribution to reduction of GHG emissions:

¢ GHG emissions

Sustainable, fair and inclusive business practices:

¢ Women in senior management
e Compliance with UNGC
e Exposure to controversial weapons

To monitor adherence to the environmental and social characteristics of the Sub-Fund, NAM monitors
the sustainability indicators, as above. Compliance with the exclusions above is ensured through pre-
trade monitoring and post-trade checks. Engagement progress and results are periodically assessed
and unsuccessful engagement may lead investments to exclusion.

NAM also uses NAM UK'’s oversight platform to monitor alignment with the environmental and social
characteristics of the Sub-Fund within its periodic review.

Methodologies for environmental or social characteristics

What are the methodologies to measure how the social or environmental characteristics
promoted by the financial product are met?

The methodologies to measure the attainment of the environmental and social characteristics of the
Sub-Fund are set out under “Monitoring of environmental or social characteristics” above.

Data sources and processing
The Sub-Fund will utilise the following data sources:

e data provided by investee companies in annual sustainability reports and through engagement
directly with the investee company.

e data and analysis from NAM'’s in-house team of ESG specialists and sector analysts.

e data and analysis from external Data Providers, such as MSCI ESG, ISS ESG and
Sustainalytics and various third party Non-Governmental Organisations (NGOs).

e data from other sources (such as company reports, industry reports and other third party
research reports).

NAM scrutinises the data quality and coverage of Data Providers on an ongoing basis. This includes,
but not limited to, reviewing the data model, comparing data between providers and evaluating coverage.

Where data is sufficiently available, NAM prefers to use primary sources reported by investee
companies. For calculation of PAI indicators, NAM will utilise data from Data Providers and monitor on
an ongoing basis. NAM will also combine primary sources, data from Data Providers and other sources
in the course of its ESG strategy.
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NAM seeks to use reliable and actual data but where availability of such data is limited, it will also utilise
estimates provided by Data Providers and other sources. In such cases, NAM aims to complement
such estimates with internal analysis and/or engagement.

Limitations to methodologies and data

What are limitations to the methodologies or data sources and how do such limitations not affect
how the environmental or social characteristics promoted by the financial product are met?

The primary limitation to the methodology or data source is the lack of corporate disclosure. As is the
case with industry peers, NAM faces challenges in obtaining adequate and sufficient data on certain
PAI and other sustainability related metrics. Where lack of data or data credibility may affect its ability
to make informed decisions, NAM may resort to options such as using multiple data providers for certain
data, having a direct dialogue with investee companies, setting a dedicated engagement plan or taking
a decision against holding companies in order to ensure alignment of the Sub-Fund with its
environmental and/or social characteristics.

Due diligence

What due diligence is carried out on the underlying assets of the financial product (including
the internal and external controls)?

Portfolio managers and analysts are primarily responsible for conducting due diligence on investments
on a continuous basis to ensure the attainment of the Sub-Fund’'s environmental and social
characteristics through the binding requirements including 1) proprietary ESG ratings, 2) exclusions and
3) ESG Metrics set out above under “Investment Strategy”. Portfolio Managers and analysts are also
required to make a thorough assessment of the governance practices of investee companies (including
sound management structures, employee relations, remuneration of staff and tax compliance). They
are supported by the aforementioned oversight platform within NAM UK where new investments and
material changes to the Sub-Fund’s portfolio will be presented and scrutinised on a periodic basis.

Engagement policies

What is the engagement policy implemented, in the case that engagement is part of the
environmental or social investment strategy (including any management procedures applicable
to sustainability-related controversies in investee companies)?

NAM places strong emphasis on engagement to maximise its influence on investee companies. NAM
has a well-established approach to engagement where engagement cycle is structured, managed and
monitored with certain milestones. Engagement target companies and themes are identified and
prioritised based on top-down and bottom-up approaches. Each engagement activity is monitored and
followed up by a dedicated team.

NAM may engage proactively with issuers with weaker characteristics in topics such as, but not limited
to, human capital management, board composition and environmental impacts management. Such
engagement activities may include direct dialogue with company management, such as through in-
person meetings, phone calls, electronic communications /and letters or collaborative actions taken
with external stakeholders. Should engagement be unsuccessful, NAM takes appropriate investment
decisions dependent on the severity of the sustainability controversy or issue.

In addition, as mentioned above, the Sub-Fund may also engage with investee companies to enhance
its understanding on investee companies and encourage them to improve their disclosure on
sustainability related information.
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Designated reference benchmark

The Sub-Fund uses the Index in the way that the PAI of the Sub-Fund are compared against the PAI
of the Index, with the aim being, in principle, to limit such portfolio average adverse impacts (weighted
average adverse impact of the companies held by the Sub-Fund) to be lower than that of the Index.
However, the Index is not used to define the portfolio composition of the Sub-Fund and is not used for
the purpose of determining the attainment of the environmental and social characteristics promoted by
the Sub-Fund. The Index is a broad market index and not consistent with the environmental and social
characteristics promoted by the Sub-Fund.
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