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1. Definitions

"Accumulation Units"

units in respect of which any income is retained and reflected in the value
of each unit;

"Administrator"

any third party provider of administration or fund pricing services to the
Funds;

"Approved Bank"

as defined, from time to time, in the Regulations;

"COLL"

refers to the appropriate chapter or rule in the COLL Sourcebook;

"the COLL Sourcebook"

the Collective Investment Schemes Sourcebook issued by the FCA, as
amended from time to time;

“Dealing Day”

Monday to Friday except for (unless the Manager otherwise decides) a
bank or public holiday in England and Wales. For certain Funds, the
Manager may exercise its discretion, in order to protect Unitholders’
interests in respect of markets being closed, for example for public
holidays in certain jurisdictions, as set out in further detail in Section 14;

"Distribution Units"

units in respect of which any income is distributed to holders of those
units;

"EEA State"

a member state of the European Union and any other state which is within
the European Economic Area;

"Eligible Institution"

one of certain eligible institutions as defined in the glossary of definitions
to the FCA Handbook;

"EMIR" as defined in the glossary of the FCA Handbook;

"FCA" the Financial Conduct Authority or any other regulatory body which may
assume its regulatory responsibilities from time to time;

"FCA Handbook" the FCA Handbook of Rules and Guidance, as amended from time to time;

"FCA Register"

the public record, as required by section 347 of the Financial Services and
Markets Act 2000 of every:

(a) authorised person;

(b) AUT;

(c) ICVC;

(d) recognised scheme;

(e) recognised investment exchange;

(f) recognised clearing house;

(g) individual to whom a prohibition order relates;

(h) approved person; and

(i) person within such other class (if any) as the FCA may determine;

"Funds"

Artemis SmartGARP UK Equity Fund, Artemis SmartGARP European Equity
Fund, Artemis SmartGARP Global Equity Fund, Artemis Global Income
Fund, Artemis SmartGARP Global Smaller Companies Fund, Artemis High
Income Fund, Artemis Income Fund, Artemis Monthly Distribution Fund,
Artemis Strategic Bond Fund, Artemis UK Select Fund, Artemis UK Smaller
Companies Fund and Artemis UK Special Situations Fund;




"Home State"

(2) (in relation to a credit institution) the EEA State in which the credit
institution has been authorised in accordance with the Banking
Consolidation Directive;

(2) (in relation to an investment firm):

(a) where the investment firm is a natural person, the EEA
State in which his head office is situated;

(b) where the investment firm is a legal person, the EEA State
in which its registered office is situated or, if under its
national law it has no registered office, the EEA State in
which its head office is situated;

(3) (in relation to an insurer with an EEA right) the EEA State in which
the registered office of the insurer is situated;

(4) (in relation to a market) the EEA State in which the registered
office of the body which provides trading facilities is situated or, if
under its national law it has no registered office, the EEA State in
which that body's head office is situated; and

(5) (in relation to a Treaty firm) the EEA State in which its head office
is situated, in accordance with paragraph 1 of Schedule 4 to the
Financial Services and Markets Act 2000 (Treaty rights);

"Regulated Activities Order"

the Financial Services and Markets Act 2000 (regulated Activities) Order
2001 (SI 2001/544);

"Regulations"

the FCA Handbook (including the COLL Sourcebook);

"Trust Deeds"

the trust deeds constituting the Funds, as amended from time to time in
accordance with the COLL Sourcebook;

"UCITS Directive"

Directive 2009/65/EC as amended by Directive 2014/91/EU as
implemented in the UK and as further amended from time to time;

“UK UCITS”

in accordance with sections 236A and 237 of the Act, subject to (4) below,
an undertaking which may consist of several sub-funds and:

(2) is an authorised unit trust scheme, an authorised contractual
scheme or an investment company with variable capital:

(a) with the sole object of collective investment of capital
raised from the public in transferable securities or other
liquid financial assets specified in paragraph (2), and
operating on the principle of risk-spreading;

(b) with units which are, at the request of holders,
repurchased or redeemed, directly or indirectly, out of
those undertakings’ assets (see also paragraph (3)); and

(c) which (in accordance with the rules in COLL 4.2) has
identified itself as a UCITS in its prospectus and has been
authorised accordingly by the FCA.

(2) The transferable securities or other liquid financial assets specified
for the purposes of paragraph (1)(a) are those which are permitted
by COLL 5.2.

(3) For the purposes of paragraph (1)(b), action taken by the
undertaking to ensure that the price of its units on an investment
exchange do not significantly vary from their net asset value is to
be regarded as equivalent to such repurchase or redemption.

(4) The following undertakings are not a UK UCITS:

(a) a collective investment undertaking of the closed-ended
type;

(b) a collective investment undertaking which raises capital
without promoting the sale of its units to the public in the
UK;




(c) an open-ended investment company, or other collective
investment undertaking, the units of which, under the
fund rules or the instruments of incorporation of the
investment company, may be sold only to the public in
countries or territories outside the UK.

"Unitholder" a holder of registered units in one or more of the Funds.

Defined terms used in this Prospectus shall have the same meaning as they are given in the Regulations unless
otherwise defined in this Prospectus




2.2

Management and administration
The Manager

The Manager of the Funds is Artemis Fund Managers Limited, a private limited company incorporated in
England on 11th February 1986. The Manager's issued share capital is £7,712,058 fully paid, and it is a
subsidiary of Artemis Investment Management LLP, which is incorporated in England.

The Manager's address is Cassini House, 57 St James's Street, London SW1A 1LD, which is both the head office
and registered address.

The Directors of Artemis Fund Managers Limited are:

S Dougall
CECFinn

T 1B Johnston
G O Jones

A A Laing

J R Loukes

Jonathan Loukes, Sheenagh Dougall, Gregory Jones and Teun Johnston are members of Artemis Investment
Management LLP (which is the parent undertaking of Artemis Fund Managers Limited). Jonathan Loukes is a
director of Artemis Strategic Asset Management Limited and Artemis Asset Management Limited. Andrew
Laing is a director of a German subsidiary of Standard Life Aberdeen plc and a partner at Maven Capital (Telfer
House) LLP and Maven Capital (Llandudno) LLP. Claire Finn is a director of UBS Asset Management Life Limited,
Sparrows Capital Limited, Baillie Gifford Shin Nippon plc, Octopus Apollo VCT plc and the Law Debenture
Corporation plc. Sheenagh Dougall is a director of Artemis Funds (Lux).

The Manager is authorised and regulated by the Financial Conduct Authority of 12 Endeavour Square, London
E20 1JN.

The Manager may delegate its management and administration functions to third parties (including associates)
subject to the rules contained in the COLL Sourcebook and it has delegated investment management to
Artemis Investment Management LLP, registration administration, fund accounting and pricing to The
Northern Trust Company, London Branch.

The Trustee
2.2.1 General
Northern Trust Investor Services is the Trustee of each of the Funds.

The Trustee a UK Private limited company, incorporated on 29 April 2020 with company number
12578024. Its registered office and principal place of business is at 50 Bank Street, London E14 5NT.

The Trustee is authorised and regulated by the Financial Conduct Authority.

The Trustee’s ultimate holding company is Northern Trust Corporation, a company which is
incorporated in the State of Delaware, United States of America, with its headquarters at 50 South La
Salle Street, Chicago, lllinois.

2.2.2 Duties of the Trustee

The Trustee is responsible for the safekeeping of all the scheme property of the Funds and must
ensure that the Funds are managed in accordance with the Trust Deeds and the provisions of the
COLL Sourcebook relating to the pricing of, and dealing in, Units and relating to the income and the
investment and borrowing powers of the Funds. The Trustee is also responsible for monitoring the
cash flows of the Funds, and must ensure that certain processes carried out by the Manager are
performed

2.2.3 Conflicts of interest
2.2.3.1 General

The Trustee may act as the depositary of other investment funds and as trustee or
custodian of other collective investment schemes.

It is possible that the Trustee and/or its delegates and sub-delegates may in the course
of its or their business be involved in other financial and professional activities which may
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2.2.4

2.2.3.2

2.2.33

2,234

on occasion have potential conflicts of interest with of a particular Fund and/or other
funds managed by the Manager or other funds for which the Trustee acts as the
depositary, trustee or custodian.

There may also be conflicts arising between the Trustee and the Funds, the Unitholders
or the Manager. In addition, the Trustee also has a regulatory duty when providing
safekeeping, settlement and administration services to act solely in the interests of
Unitholders and the Funds. In order to comply with this requirement, the Trustee may in
some instances be required to take actions in the interests of Unitholders and the Funds
where such action may not be in the interests of the Manager.

Affiliates

From time-to-time conflicts may arise from the appointment by the Trustee of any of its
delegates. For example, the Custodian also performs certain investment operations and
functions and derivatives collateral management functions delegated to it by the
Investment Adviser.

The Trustee, and any other delegate, is required to manage any such conflict having
regard to the Regulations in the and its duties under the Depositary Agreement.

The Trustee will ensure that any such delegates or sub-delegates who are its affiliates are
appointed on terms which are not materially less favourable to the Funds than if the
conflict or potential conflict had not existed. The Custodian and any other delegate are
required to manage any such conflict having regard to the FCA Handbook and its duties
to the Trustee and the Manager.

Conflicting commercial interests

The Trustee (and any of its affiliates) may effect, and make a profit from, transactions in
which the Trustee (or its affiliates, or another client of the Trustee or its affiliates) has
(directly or indirectly) a material interest or a relationship of any description and which
involves or may involve a potential conflict with the Trustee’s duty to the Funds.

This includes circumstances in which the Trustee or any of its affiliates or connected
persons: acts as market maker in the investments of the Funds; provides broking services
to the Funds and/or to other funds or companies; acts as financial adviser, banker,
derivatives counterparty or otherwise provides services to the issuer of the investments
of the Funds; acts in the same transaction as agent for more than one client; has a
material interest in the issue of the investments of the Funds; or earns profits from or has
a financial or business interest in any of these activities.

Management of conflicts

The Trustee has a conflict-of-interest policy in place to identify, manage and monitor on
an on-going basis any actual or potential conflict of interest. The Trustee has functionally
and hierarchically separated the performance of its depositary tasks from its other
potentially conflicting tasks. The system of internal controls, the different reporting lines,
the allocation of tasks and the management reporting allow potential conflicts of interest
and the Trustee issues to be properly identified, managed and monitored.

Delegation of Safekeeping Functions

Subject to the Regulations, the Trustee has full power under the Depositary Agreement to delegate
(and authorise its delegate to sub-delegate) any part of its safekeeping duties as Trustee. As a general
rule, where the Trustee delegates any of its custody functions to a delegate, the Trustee will remain
liable for any losses suffered as a result of an act or omission of the delegate as if such loss had arisen
as a result of an act or omission of the Trustee. The use of clearing or settlement systems or order
routing systems, does not constitute a delegation by the Trustee of its functions.

As at the date of this Prospectus, the Trustee has delegated custody services to The Northern Trust
Company, London Branch (the “Custodian”). The Custodian has sub-delegated custody services to
sub-custodians in certain markets in which the Trustee may invest. An updated list of sub-custodians
is maintained by the Manager at www.artemisfunds.com.



2.3

2.4

2.5

2.6

2.2.5 Updated Information

Up-to-date information regarding (i) the Trustee, (ii) the description of its duties, and any its conflicts
of interest that may arise between the Trustee and the Trust, the Unitholders or the Manager, and
(iii) the description of any safekeeping functions delegated by the Trustee, the description of any
conflicts of interest that may arise from such delegation, and the list showing the identity of each
delegate and sub-delegate, will be made available to Investors on request.

2.2.6  Terms of Appointment

The appointment of the Trustee has been made under an agreement (as amended and novated from
time to time) between the Manager and the Trustee (the “Depositary Agreement”). The Depositary
Agreement is terminable on receipt of six months’ written notice given by either party. The Trustee
may not retire voluntarily except on the appointment of a new depositary.

The Depositary Agreement contains provisions indemnifying the Trustee and limiting the liability of
the Trustee in certain circumstances.

The Trustee is entitled to receive remuneration out of the scheme property of the Funds as explained
under the heading “Charges and Expenses” in paragraph 15 below.

2.2.7 Data Protection

Northern Trust’s EMEA Data Privacy Notice sets out how the Trustee will process Unitholders’
personal information as a data controller where these details are provided to it in connection with
Unitholders’ investment in the Funds.

Northern Trust’s EMEA Data Privacy Notice may be updated from time to time and readers should
confirm that they hold the latest version which can be accessed at www.northerntrust.com/united-
kingdom/privacy/emea-privacy-notice.

Any Unitholder who provides the Manager and its agents with personal information about another
individual (such as a joint investor), must show Northern Trust’s EMEA Data Privacy Notice to those
individuals.

The Investment Adviser

The Investment Adviser to each Fund is Artemis Investment Management LLP, which is incorporated in
England. The Investment Adviser's registered address is Cassini House, 57 St James's Street, London SW1A
1LD. Its principal places of business are 6™ Floor Exchange Plaza, 50 Lothian Road, Edinburgh EH3 9BY, and
Cassini House, 57 St James's Street, London SW1A 1LD.

The principal activity of the Investment Adviser is providing investment management services, and the
agreement with the Manager provides for advising on the purchase, sale and variation of investments within
the categories allowed. The Investment Adviser has authority to make all day to day investment decisions on
behalf of the Manager but subject to further instructions which the Manager may give. The appointment of
the Investment Adviser may be terminated by either party by giving three months' notice to the other party
or such longer or shorter notice period as may be agreed between the parties. The appointment may also be
terminated immediately by the Manager in a range of circumstances where it is in the best interests of the
Unitholders to do so.

The Investment Adviser is authorised and regulated by the Financial Conduct Authority of the address set out
above.

The Registrar

The Registrar is The Northern Trust Company, London Branch. The Registrar's registered address is 50 Bank
Street, Canary Wharf, London E14 5NT. The register of holders of units in each of the Funds can be inspected
at this address.

The Auditors

The Auditors are Ernst & Young LLP, Chartered Accountants and Registered Auditors, of Atria One, 144
Morrison Street, Edinburgh EH3 8EX.

Fund pricing

The Northern Trust Company, London Branch of 50 Bank Street, Canary Wharf, London E14 5NT has been
appointed to provide fund accounting and pricing services to each Fund.



2.7

8.1

8.2

8.3

Administration

The Northern Trust Company, London Branch, of 50 Bank Street, Canary Wharf, London E14 5NT has been
appointed as transfer agent.

Funds under management

The Funds covered by this Prospectus are:

Artemis SmartGARP UK Equity Fund, Artemis SmartGARP European Equity Fund, Artemis SmartGARP Global
Equity Fund, Artemis Global Income Fund, Artemis SmartGARP Global Smaller Companies Fund, Artemis High
Income Fund, Artemis Income Fund, Artemis Monthly Distribution Fund, Artemis Strategic Bond Fund, Artemis
UK Select Fund, Artemis UK Smaller Companies Fund and Artemis UK Special Situations Fund. Details of other
funds operated by the Manager are listed in Appendix F.

Contlicts of Interest

The Manager, the Investment Adviser and other companies within the Artemis group of companies may, from
time to time, act as investment managers or advisers to other companies or funds which follow similar
investment objectives to those of the Funds. It is therefore possible that the Manager and/or the Investment
Adviser may in the course of their businesses have potential conflicts of interest with a Fund or that potential
conflicts of interest may arise between a Fund and other funds managed by the Manager and/or the
Investment Adviser. Each of the Manager and the Investment Adviser will, however, have regard in such event
to its obligations under the Trust Deed and the investment advisory agreement respectively and, in particular,
to its obligation to act in the best interests of each Fund so far as practicable, having regard to its obligations
to other clients when undertaking any investment where potential conflicts of interest may arise. Where a
conflict of interest cannot be avoided, the Manager and the Investment Adviser will ensure that each Fund
and other collective investment schemes it manages are fairly treated.

The Manager acknowledges that there may be some situations where the organisational or administrative
arrangements in place for the management of conflicts of interest are not sufficient to ensure, with reasonable
confidence, that risks of damage to the interests of the Manager or its Unitholders will be prevented. Should
any such situations arise the Manager will disclose these to Unitholders (in an appropriate format).

The Administrator may, from time to time, act as the administrator of other companies or funds.

The constitution

Each Fund is constituted by a Trust Deed made between the Manager and the Trustee. The Funds are
Authorised Unit Trust Schemes and comply with the conditions of the UCITS Directive as authorised unit trusts.
Unitholders are not liable for the debts of the Funds.

Investment limitations

Please see Appendix B for details of the limitations on the types of investments which may be included in the
property of the Funds.

Past performance

Appendix D contains details of the Funds' past performance.

Characteristics of units in the Funds

The Trust Deeds provide for different classes of unit to be established in each Fund. Such classes may vary by
factors such as fee structure minimum investment requirements, distribution policy and frequency.

Within each class of unit there may be made available both Distribution Units and Accumulation Units. The
types currently available in each Fund are as set out in Appendix A. With Accumulation Units, any net income
is not distributed but retained within the relevant Fund increasing the value of each Accumulation Unit but
leaving the number of units held unchanged. With Distribution Units, any net income is paid to holders of
those units.

Class I, Class M, Class Ql and Class IH units are only available to such investors as the Manager shall determine
from time to time at the Manager’s sole discretion. Class E, Class G, Class J and Class S units are only available
to investors who have entered into a written agreement with the Manager.
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8.5

8.6

8.7

8.8

8.9

8.10

8.11
8.12
8.13

If you invest in Artemis Strategic Bond Fund you should be aware that whilst investing in the monthly
distributing unit classes (Class MR, Class MC and Class MI) will produce a regular income, it may constrain the
potential for capital growth in comparison to the quarterly distributing unit classes (Class QR, Class QC and
Class Ql). Because Class QR, Class QC and Class QI distribute quarterly they effectively invest more in the Fund
than Class MR, Class MC and Class Ml which means that they will experience proportionally larger gains in a
rising market, and proportionally larger losses in a falling market, than Class MR, Class MC and Class Ml units.
The different unit classes may suit the needs of different investors. If you are unsure which unit class is most
appropriate to your needs we recommend that you seek advice from a professional adviser. The Manager and
the Trustee will monitor the administration of Artemis Strategic Bond Fund to ensure that all unitholders are
treated fairly regardless of which class they are invested in, but taking into consideration the inherent
differences between the classes due to their different distribution frequencies.

If you invest in Artemis High Income Fund you should be aware that whilst investing in the monthly distributing
unit classes (Class MI) will produce a regular income, it may constrain the potential for capital growth in
comparison to the quarterly distributing unit classes (Class R, Class C and Class ). Because Class R, Class C and
Class | distribute quarterly they effectively invest more in the Fund than Class Ml which means that they will
experience proportionally larger gains in a rising market, and proportionally larger losses in a falling market,
than Class Ml units. The different unit classes may suit the needs of different investors. If you are unsure
which unit class is most appropriate to your needs we recommend that you seek advice from a professional
adviser. The Manager and the Trustee will monitor the administration of Artemis High Income Fund to ensure
that all unitholders are treated fairly regardless of which class they are invested in, but taking into
consideration the inherent differences between the classes due to their different distribution frequencies.

If you invest in Artemis SmartGARP European Equity Fund you should be aware that Class IH units are hedged
units. Hedged unit classes allow the Manager to use currency hedging transactions to reduce the effect of
fluctuations in the rate of exchange between the currency or currencies in which the assets of the portfolio
are denominated and Sterling which is the base currency of the Artemis SmartGARP European Equity Fund.
The Manager may utilise currency forwards, currency futures, currency option transactions, currency swaps,
currency hedging with interest rate or equity swap transactions (or such other instruments as are permitted
under Appendix B (Investment and Borrowing Powers)) to hedge the rate of exchange between the currency
or currencies in which the assets of the Fund are denominated against Sterling. The costs and benefits of such
currency hedging transactions will accrue solely to the investors in the Class IH units. This includes the costs of
hedging and the allocation of any gains and losses resulting from the hedging transactions. Any gains and losses
resulting from the hedging transactions will be allocated to capital. The currency transactions will not cause
the Class IH units to be leveraged. In respect of Class IH units, and subject to certain minimum thresholds, the
Manager intends to operate a target hedge ratio of 100% with a tolerance limit of +/- 5%. Adjustments to any
hedge to keep within this target range will be made on a periodic basis as necessary. As such the Class IH units
may not be completely protected from all currency fluctuations. Unitholders should be aware that Class |H
units will still be exposed to the market risks that relate to the underlying investments in the Fund and to other
risks as set out in paragraph 24.

The holders of units in each Fund are entitled to participate in the property of the Fund and the income thereof
pari passu with the other Unitholders. Title to units in each Fund will be evidenced by entry of each
Unitholder's name and address on the relevant register of Unitholders.

Further classes of units may be established by the Manager with the approval of the FCA, the agreement of
the Trustee and in accordance with the Trust Deeds. On the introduction of any new class, a revised Prospectus
will be prepared setting out the detail of each class.

Where a Fund has different classes of units, each class may attract different charges and so monies may be
deducted from that Fund's property attributable to such classes in unequal proportions. In these
circumstances, the proportionate interests of the classes to the relevant Fund's total scheme property will be
adjusted accordingly.

Unitholders are entitled (subject to the restrictions set out in paragraphs 9 and 10) to convert all or part of
their units in a class for units in another class within the same Fund or another fund which is managed by the
Manager. Details of this conversion facility and the restrictions are set out below.

The nature of the right represented by units is that of a beneficial interest under a trust.
The base currency of each of the Funds is pounds sterling and units are priced in pounds sterling.

The units have not been and will not be registered under the US Securities Act of 1933 (as amended). They
may not be offered or sold in the US, its territories and possessions, or any state of the United States of America
or the District of Columbia. The units also may not be offered, sold or transferred to US persons (who fall
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within the definition of "US Person" as defined in rule 902 in regulation 5 of the United States Securities Act
1933).

The units have not been and will not be registered under the US Investment Company Act of 1940 (as
amended). Neither the Manager not the Investment Adviser have been registered under the US Investment
Advisors Act of 1940.

Converting between units within a Fund

With the exception of Class E, Class G, Class J and Class S units which are only available to Unitholders who
have entered into a written agreement with the Manager, a Unitholder in a Fund may at any time convert all
or some of his units of one class or type (the "Original Units") for units of another class or type (the "New
Units") in that Fund, subject to certain restrictions including meeting the subscription criteria for the relevant
class (please see paragraphs 8 and 16 for more information). A conversion between different types of units
e.g. between Accumulation Units and Distribution Units or between Class R units and Class | units, will not
incur any charges.

Unitholders may be required to provide written instructions to the Manager (which, in the case of joint
Unitholders, must be signed by all the joint Unitholders) before a conversion is effected. A request for a
conversion on any Dealing Day must be received by the earlier of the relevant dealing cut off points for both
the redemption of the Original Units and for the acquisition of the New Units.

The number of New Units issued will be determined by reference to the respective prices of New Units and
Original Units at the valuation point applicable at the time the Original Units are redeemed and the New Units
are issued.

Conversion of the Original Units specified in a conversion notice shall take place at the first valuation point
after the conversion notice is received or deemed to have been received by the Manager or at such other
valuation point as the Manager at the request of the Unitholder giving the relevant conversion notice may
determine. For the purposes of this clause and for the avoidance of doubt, the Manager shall be construed as
the Unitholder of all units in the relevant Fund which are in issue and in respect of which no other person's
name is entered on the register of Unitholders.

The Manager shall determine the number of New Units to be issued or sold to the Unitholder on a conversion
in accordance with the following formula:

O x (CPxER)
SP
where:
N is the number of New Units to be issued or sold (rounded down to three decimal places);
0] is the number of Original Units specified (or deemed to be specified) in the conversion notice which the

holder has requested to convert;
CP is the price of a single Original Unit as at the valuation point;

ER is 1, where the Original Units and the New Units are designated in the same currency and, in any other
case, is the exchange rate determined by the Manager in its absolute discretion (subject to the COLL
Sourcebook) as representing the effective rate of exchange between the two relevant currencies as at
the date the conversion notice is received (or deemed to have been received) by the Manager having
adjusted such rate as may be necessary to reflect any costs incurred by a Fund in making any transfer
of assets as may be required as a consequence of such a conversion being effected; and

SP is the price of a single New Unit as at the valuation point.

The Manager may adjust the number of New Units to be issued or sold to reflect the imposition of any
conversion charges (as set out above) together with any other charges or levies in respect of the issue or sale
of the New Units or cancellation or redemption of the Original Units as may be made without infringement of
the COLL Sourcebook.

If the conversion would result in the Unitholder holding a number of Original Units or New Units of a value
which is less than the minimum holding in the class concerned, the Manager may, if it thinks fit, convert the
whole of the applicant's holding of Original Units to New Units (and make a charge on such conversion) or
refuse to effect any conversion of the Original Units. No conversion will be allowed during any period when
the right of Unitholders to require the redemption of their units is suspended. A conversion between units
within a Fund may be subject to income equalisation as referred to in paragraph 21.2. A conversion of units

9
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11.
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11.2
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within the same fund is not generally treated as a disposal for the purposes of taxation of capital gains under
UK tax law, except for certain conversions into or out of Class IH units where there may be a disposal for capital
gains tax, depending on the circumstances. Unitholders should seek professional advice in relation to their tax
status.

A Unitholder who converts between classes of units will have no right to withdraw from or cancel the
transaction.

The Manager may carry out a compulsory conversion of some or all of the units of one class into another class
where it reasonably believes it is in the interests of Unitholders to do so (for example, to merge two existing
unit classes). The Manager will give Unitholders 60 days’ written notice before any such compulsory
conversion is carried out.

Switching between funds

Switches between a Fund and any other Fund or funds managed by the Manager are permitted at the
discretion of the Manager where the investment criteria of the unit class into which the Unitholder wishes to
switch are met. The Manager may at its discretion make a charge on switching of units between funds,
including any applicable stamp duty reserve tax provision.

Unitholders may be required to provide written instructions to the Manager (which, in the case of joint
Unitholders must be signed by all the joint Unitholders) before switching is effected. Any request for switching
must be received by the earlier of the relevant dealing cut off points for both the redemption of the Original
Units and for the acquisition of the New Units.

No switch will be allowed during any period when the right of Unitholders to require the redemption of their
units is suspended. Save as otherwise specifically set out, the general provisions on procedures relating to
redemption will apply equally to a switch.

Written instructions must be received by the Manager before the dealing cut off point in the fund concerned
to be dealt with at the prices at the relevant valuation point on that Dealing Day or the next Dealing Day, or
on the next Dealing Day following a suspension of units in the fund. Switching requests received after a dealing
cut off point will be held over until the next day which is a Dealing Day in each of the relevant funds.

Where a request is to switch between funds with a choice of unit classes, then the switch will be made to units
of the same class in the new fund, and where both such classes have a redemption charge, the redemption
charge will not be applied. When switching from a fund with a redemption charge to one without, the
redemption charge will be applied.

Please note that under UK tax law, a switch of units in one fund for units in any other fund is treated as a
redemption of the Original Units and a purchase of New Units and will, for persons subject to United Kingdom
taxation, be a disposal for the purposes of taxation of capital gains. Unitholders should seek professional
advice in relation to their tax status.

A Unitholder who switches between funds will have no right to withdraw from or cancel the transaction.

Unitholder meetings and voting rights

The provisions below, unless the context otherwise requires, apply to class meetings as they apply to general
meetings of each of the Funds, but by reference to units of the class concerned and the Unitholders and value
and price of such units.

The Manager may requisition a general meeting at any time. Subject to certain conditions, Unitholders may
also requisition a general meeting of a Fund. A requisition by Unitholders must state the objects of the
meeting, be dated, be signed by Unitholders who, at the date of the requisition, are registered as holding not
less than one tenth in value of all units then in issue in that Fund and the requisition must be deposited at the
office of the Trustee. The Manager must convene a general meeting no later than eight weeks after receipt of
such a requisition.

Unitholders will receive at least 14 days' notice of a general meeting of a Fund and are entitled to be counted
in the quorum and vote at such a meeting either in person or by proxy. The quorum for a meeting is two
Unitholders, present in person or by proxy. The quorum for an adjourned meeting is one person entitled to be
counted in a quorum. Notices of meetings and adjourned meetings will be sent to Unitholders of the relevant
Fund at their registered addresses.
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At a general meeting, on a show of hands every Unitholder in that Fund who (being an individual) is present in
person or (being a corporation) is present by its representative properly authorised in that regard, has one
vote.

On a poll vote, Unitholders may vote either in person or by proxy in relation to the units which they hold. The
voting rights attaching to each unit are such proportion of the voting rights attached to all the units in issue
that the price of the unit bears to the aggregate price of all the units in issue at a reasonable date before the
notice of meeting is sent out, such date to be decided by the Manager.

A Unitholder entitled to more than one vote need not, if he votes, use all his votes or cast all the votes he uses
in the same way.

In the case of joint Unitholders, the vote of the most senior Unitholder who votes, whether in person or by
proxy, must be accepted to the exclusion of the votes of the other joint Unitholders. For this purpose seniority
is determined by the order in which the names stand in the register of Unitholders.

Except where the Regulations or the Trust Deeds require an extraordinary resolution (which needs at least
75% of the votes cast at the meeting to be in favour if the resolution is to be passed) any resolution required
by the Regulations will be passed by a simple majority of the votes validly cast for and against the resolution.

The Manager may not be counted in the quorum for a meeting and neither the Manager nor any associate (as
defined in the Regulations) of the Manager is entitled to vote at any meeting of a Fund except in respect of
units which the Manager or such associate holds on behalf of or jointly with a person who, if the registered
Unitholder, would be entitled to vote and from whom the Manager or associate has received voting
instructions.

Where all the units in a Fund are registered to, or held by, the Manager or its associates and they are therefore
prohibited from voting and a resolution (including an extraordinary resolution) is required to conduct business
at a meeting, it shall not be necessary to convene such a meeting and a resolution may, with the prior written
agreement of the Trustee, instead be passed with the written consent of Unitholders representing 50% or
more, or for an extraordinary resolution 75% or more, of the units in issue.

"Unitholders" in this context means Unitholders entered on the relevant Fund's register at a time to be
determined by the Manager and stated in the notice of the meeting which must not be more than 48 hours
before the time fixed for the meeting.

Income allocations

The annual and interim accounting periods of the Funds end each year on the dates set out in Appendix A.
Allocations of income are made in respect of the income available for allocation in each relevant accounting
period. The Trustee shall allocate the amount of income available between the classes of units in issue in each
Fund at the end of the relevant accounting period.

Distributions of income for the Funds are paid on or before the relevant annual income allocation date and on
or before the relevant interim income allocation dates.

In respect of Accumulation Units, the income will become part of the capital property of the relevant Fund as
at the end of the relevant accounting period to increase the value of each unit.

In respect of units in the Artemis Monthly Distribution Fund, units will go ex-dividend on the last day of each
calendar month. Any income will then be either distributed (in the case of Distribution Units) or transferred
to the capital property of the Fund (in the case of Accumulation Units) on the relevant Income Allocation Date.

In respect of Class Ml units in the Artemis High Income Fund, units will go ex-dividend on the seventh day of
each calendar month. Any income will then be distributed on the relevant Income Allocation Date two months
following the Distribution Date. Unless advised otherwise, the Manager will distribute the income attributable
to Class Ml units. This will be paid directly into the Unitholder's bank or building society account on or before
the relevant Income Allocation Dates shown in Appendix A. Where such Unitholders have not provided bank
or building society account details, income will be reinvested in new units until such bank or building society
account details have been received by the Manager.

The amount available for distribution in any accounting period is calculated by taking the aggregate of the
income received or receivable for the account of a Fund in respect of that period, and deducting the aggregate
of the Manager's and Trustee's remuneration for that Fund and other payments properly paid or payable out
of the income account in respect of that accounting period and adding the Manager's best estimate of any
relief from tax on that remuneration and those other payments. The Manager then makes such other
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adjustments as it considers appropriate (and after consulting the Auditors as appropriate) in relation to
taxation of the proportion of the price of units that is related to income (taking into account any provisions in
the Trust Deed relating to income equalisation), potential income which is unlikely to be received until 12
months after each Income Allocation Date, income which should not be accounted for on an accrual basis
because of lack of information as to how it accrues, transfers between the income and capital account and
other matters. Distributions are paid by crediting a Unitholder's bank or building society account.

Included in the price of units will be an income equalisation amount representing the value of income
attributable to the unit in question accrued since the end of the last accounting period (interim or final as the
case may be). For more information on equalisation please see paragraph 21.2.

For Artemis Strategic Bond Fund, Class QR, Class QC and Class Ql units will go ex-dividend on 31 March, 30
June, 30 September and 31 December. Any income will then be either distributed (in the case of Distribution
Units) or transferred to the capital property of the Artemis Strategic Bond Fund (in the case of Accumulation
Units) on the next Income Allocation Date. Class MR, Class MC and Class Ml units will go ex-dividend on the
last day of each calendar month. Any income will then be either distributed (in the case of Distribution Units)
or transferred to the capital property of Artemis Strategic Bond Fund (in the case of Accumulation Units) on
the next Income Allocation Date. Allocation of income to holders of Accumulation Units will be transferred to
the capital property of Artemis Strategic Bond Fund on the relevant Income Allocation Date and be reflected
in the value of units on the first Dealing Day following that Income Allocation Date. Unless advised otherwise,
the Manager will distribute the income attributable to Distribution Units. This will be paid directly into the
Unitholder's bank or building society account on or before the relevant Income Allocation Dates shown in
Appendix A. Where such Unitholders have not provided bank or building society account details, income will
be reinvested in new units until such bank or building society account details have been received by the
Manager.

Income relating to a Fund is allocated at each valuation point among unit classes in that Fund in proportion to
the value of each unit class relative to the value of the entire Fund as at the immediately preceding valuation
point including any unit issue and cancellation movements applied at the immediately preceding valuation
point.

If a distribution remains unclaimed for a period of six years after it has become due it will be forfeited and will
revert to the relevant Fund.

In the case of Distribution Units, the Manager may, from time to time, smooth the income payments during
the accounting year with the balance of income (if any) being paid in respect of the final distribution period of
an annual accounting period.

Valuation of property

There is only a single price for units. The price of a unit is calculated by reference to the net asset value of the
Fund to which it relates, calculated in accordance with the provisions set out in Appendix C. The valuations will
be as at 12 noon on each Dealing Day.

The Manager may determine that any day shall not be a Dealing Day. Such a determination would generally
only be made in respect of a particular day if that day were a holiday on a stock exchange which was the
principal market for a significant portion of a Fund's portfolio of securities (namely, its assets other than cash,
deposits and short term paper) or was a holiday elsewhere which impeded the calculation of the fair market
value of the portfolio.

The Manager will, upon completion of each valuation, notify the Trustee of the price of units of each class of
each Fund and the amount of any dilution adjustment made in respect of any purchase or redemption of units.

For certain Funds, where the Fund is exposed to markets that are closed, the Manager may designate certain
days as a non-Dealing Day. For each Fund where this applies, the Manager monitors the proportion of the
Funds’ investments held in the relevant markets and maintains a threshold, at which exposure to closed
market(s) may trigger a non-Dealing Day.

The specific Funds that are impacted by the declaration of non-Dealing Days are subject to change. The current
list of Funds and the days when deals in units are not processed are published on the Manager’s website at
www.artemisfunds.com. The list of non-Dealing Days which apply to these Funds will be published annually
in advance and updated to reflect any changes.
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Any dealing requests received on a non-Dealing Day will be processed on the next Dealing Day. The settlement
period of subscriptions, redemptions and switches may be extended when a non-Dealing Day falls between
the trade date and the settlement date.

The Manager may change the time for the valuation point in accordance with the Regulations. The Manager
reserves the right to revalue a Fund at any time if it considers it desirable to do so. Special valuations may take
place if at any time the Manager considers it desirable to do so.

Where permitted and subject to the Regulations, the Manager may, in certain circumstances (for example
where a significant event has occurred since the closure of a market) substitute a price with a more appropriate
price which in its opinion reflects a fair and reasonable price for that investment.

Dilution Adjustment

The actual cost of purchasing or selling assets and investments in the Funds may deviate from the mid-market
value used in calculating the unit prices, due to dealing charges, taxes, and any spread between the buying
and selling prices of a Fund’s underlying investments. These costs could have an adverse effect on the value of
the Funds, known as "dilution". In order to mitigate the effect of dilution, the Regulations allow the Manager
to adjust the sale and purchase price of units in the Funds to take into account the possible effects of dilution.
This is known as making a dilution adjustment or operating swinging single pricing. The power to make a
dilution adjustment may only be exercised for the purpose of reducing dilution in the Funds.

The price of the units in each class of each Fund will always be calculated separately. Should any dilution
adjustment be applied to a Fund, it will, in percentage terms, affect the price of the units in each class of such
Fund identically.

The Manager reserves the right to make a dilution adjustment on a daily basis. The dilution adjustment is
calculated using the estimated dealing costs of a Fund’s underlying investments, taking into consideration any
dealing spreads, commission and transfer 