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Chairwoman’s Letter to Shareholders
May 2025

Dear Shareholder,

| am writing to update you on the activities of BlackRock Strategic Funds (the “Company” or “BSF”) over the 12 months to 31 May
2025. The Company offered shares in 28 Funds (each a “Fund” and together the “Funds”) as of 31 May 2025.

Global equity markets continued to perform positively over the 12 months under review driven by continuing decline in inflation and
the start of central bank interest rate-reduction programmes in Europe and North America. However, there were significant levels of
volatility towards the end of the 12 months due to concerns about the potential disruption to global trade caused by protectionist
policies in the US. Ongoing conflict in the Middle East also had a negative impact on investor sentiment.

Despite fears that the interest-rate rises seen during 2022 and 2023 could cause a significant slowdown in global growth, most
major economies were able to avoid falling into recession. The US economy grew faster than expected over 2024 as a whole and
was supported by consumer spending and resilience in the employment market. However, American gross domestic product
(“GDP”) declined in the early months of 2025 as businesses increased their import activity due to fears of wide-ranging tariffs that
could be introduced by the Trump administration. In the Eurozone, GDP expanded by 0.4% in the third quarter of 2024 but recorded
no change in the fourth quarter. However, the bloc’s economy grew by 0.4% in the first three months of 2025.

In the most recent edition of its World Economic Outlook Update, published in April 2025, the International Monetary Fund (“IMF”)
revised its growth forecasts sharply downwards, largely due to the expected impact of President Trump’s tariffs. The IMF said it
expected the world economy to grow by 2.8% in 2025 and by 3.0% in 2026.

The 12-month period began on a positive note as policymakers in the US and Europe appeared increasingly confident that inflation
was coming under control and signalled that interest-rate cuts were imminent. Over the early months of the period in particular,
investors sentiment continued to be supported by optimism around the potential for artificial intelligence (“Al”) to drive long-term
productivity gains.

The European Central Bank (ECB) and Bank of England (BoE) cut interest rates for the first time since the start of the

COVID-19 pandemic in the months of June and August 2024, respectively. The US Federal Reserve (the Fed) followed suit in
September 2024, making a 0.5% rate reduction — a larger cut than many investors had been expecting. Markets were volatile in the
latter half of the summer, with sharp declines recorded at the start of August as weak economic data in the US raised fears of a
potential downturn in the world’s largest economy. However, share prices had recovered their losses by the end of the month, and
continued to make solid gains in September 2024. A raft of new stimulus measures announced by the People’s Bank of China and
the Chinese government at the end of September 2024 provided further impetus.

Donald Trump’s victory in the US presidential election in November 2024 initially sparked significant share-price gains on Wall Street
and elsewhere in the world. Trump was expected to introduce more business-friendly policies in his second term. However, there
was concern among investors in late 2024 and early 2025 about the potential impact of new US tariffs on imports from Europe,
China and other major trading partners. Markets were particularly volatile in April 2025 after President Trump announced sweeping
tariffs on the majority of imports into America. Meanwhile, technology stocks in the West recorded sharp losses in early

2025 following reports that researchers in China had developed a new low-cost Al model.

There was continued volatility in fixed-income assets during the 12 months. Globally, government bond yields declined between May
and October 2024 as central banks started to loosen monetary policy (when yields fall, bond prices rise). However, yields rose on
US Treasuries and other governments’ bonds towards the end of 2024 due to uncertainty surrounding the impact of the Trump
administration’s economic policies and fears that central banks might be forced to slow the pace of interest-rate cuts.

The performance of the Funds is covered in more detail in the Investment Advisers’ Report, which also sets out some views
regarding the investment outlook. Overall, the Company’s assets under management (“AUM”) rose 14.71% from
USD 16,288.32 million to USD 18,683.83 million.

The strongest percentage growth in terms of AUM were seen in the BlackRock Systematic Asia Pacific Equity Absolute Return
Fund, which rose 389.82% to USD 725.80 million and in the BlackRock Systematic Global Equity Absolute Return Fund, which
gained 207.14% to end the period at USD 67.19 million. Significant gains were also seen in the BlackRock Systematic World Equity
Fund, which gained 90.04% to end the 12-month period at USD 2,235.51 million, and in the BlackRock Systematic US Equity
Absolute Return Fund, which increased by 80.42% to end the period at USD 1,372.80 million.

The largest percentage decline in terms of AUM was seen in the BlackRock Global Event Driven Fund, which fell 38.30% to end at
USD 1,190.57 million, and the BlackRock European Select Strategies Fund, which saw a decline of 20.11% over the period to close
at EUR 184.95 million. Meanwhile, the BlackRock Dynamic Diversified Growth Fund fell 19.61% to end at EUR 388.29 million and
the BlackRock European Opportunities Extension Fund declined 18.53% in AUM terms to close at EUR 588.36 million.
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Chairwoman’s Letter to Shareholders
May 2025 continued

The BlackRock Global Absolute Return Bond Fund, the BlackRock Systematic Sustainable Global Equity Fund and the BlackRock
Global Equity Absolute Return Fund ceased trading during the 12 months under review.

Regulatory developments that could have implications for investors continued throughout Europe. Key developments included:

> The European Union’s Sustainable Finance Disclosure Regulation (“SFDR”) imposes transparency and reporting obligations on
investment management firms, both at a firm-wide level and at a product level. Certain parts of the framework were finalised in
2022 and adopted at the start of 2023. At the same time, the EU has developed an EU-wide classification system or ‘framework’.
This taxonomy is designed to provide businesses and investors with a common language to identify to what degree economic
activities can be considered environmentally sustainable. There have also been moves to improve reporting, with the Corporate
Sustainability Reporting Directive (“CSRD”) implemented in 2024. Under the CSRD regulations, companies are obliged to report
on sustainability across their supply chains (“Scope 3”) and are also required to incorporate double materiality into their reporting.
Double materiality is the requirement to report not just on how sustainability-related issues affect the company, but how the
company’s activities affect the likes of the environment, climate change and social issues. The Luxembourg government took
further steps to encourage investment in environmentally sustainable funds, reducing the ‘taxe d’abonnement’ (subscription tax)
for funds that meet certain environmental criteria.

> In August 2024, the European Securities and Markets Authority (“‘ESMA”) published guidelines concerning the marketing of
UCITS funds in the European Union and European Economic Area. The guidelines stipulate that investment management firms
should ensure that any language relating to sustainability used when marketing and naming funds is ‘fair, clear and not
misleading’. All funds launched on or after 21 November 2024 are expected to implement the guidelines from launch; funds that
existed prior to this date were given until 21 May 2025 to make any necessary changes. For further details regarding these
changes, please refer to the Fund name updates outlined in the 'Significant Events During the Year’ section of Note 1 in the Notes
to the Financial Statements.

> In 2024, the FCA introduced new rules governing the marketing of certain investment funds established outside the UK. Under
the Overseas Fund Regime (“OFR”), authorised funds can be promoted to retail investors in the same way as authorised
collective investment schemes that have been set up in the UK. The OFR is available to most funds established in European
Economic Area and European Union member states that have been authorised under the European Commission’s UCITS
Directive. The Funds have complied with the OFR registration requirements as at 12 February 2025.

Yours sincerely

Denise Voss
Chairwoman
June 2025
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Investment Advisers’ Report Performance Overview

1 June 2024 to 31 May 2025

Market Review

Global stock markets performed positively overall during the

12 months under review as inflation remained under control and
major central banks in North America and Europe started to
reduce interest rates. However, there were increasing signs of
market weakness and volatility as the period wore on due to
growing uncertainty around the direction of trade and foreign
policy in the US.

The period began with a decline in share prices in Europe after
French president Emmanuel Macron announced a snap
parliamentary election. Meanwhile, investors in the UK broadly
welcomed Labour’s landslide victory in the general election in
July 2024. The party was expected to promote pro-growth
policies and herald a period of greater political stability in
Britain.

The prospect of imminent interest-rate cuts in the US and UK
led to gains among smaller companies in July 2024. After
several months of strong performance, major technology stocks
took a back seat during the month as investors started to
question whether market enthusiasm surrounding the potential
economic impact of artificial intelligence (“Al”) was overblown.
Steep share-price falls were seen in early August 2024 after the
publication of weaker-than-expected manufacturing and
employment data in the US raised fears of a recession.
However, markets had largely recovered their losses by the end
of the month.

Further gains were made in September 2024 as the both the US
Federal Reserve and the European Central Bank cut interest
rates. Declines in oil prices, which followed speculation that
Saudi Arabia was considering abandoning its unofficial USD
100-a-barrel target, helped to calm fears of a renewed rise in
inflation.

Donald Trump’s victory in the US presidential election in
November prompted significant gains on Wall Street and other
global markets as investors anticipated tax cuts and a more
favourable regulatory environment in the US. However, there
was volatility in equity prices at the start of 2025 as Trump
initially unveiled plans to impose tariffs on China, Mexico and
Canada. This led to a rotation out of US stocks and into
Europe: major indices on Wall Street declined over the course of
February, while share prices in countries such as Germany,
France and the UK continued to rise. European stocks were
further supported by the announcement in early 2025 of plans
to significantly increase state spending on infrastructure and
defence projects.

In April 2025, Trump’s announcement of wide-ranging tariffs on
the majority of America’s trading partners — including the EU,
the UK and Japan — led to a sharp sell-off in global equities.
However, markets recovered much of their losses in the weeks
that followed, as the US administration agreed to temporarily
suspend the harshest tariffs and suggested that trade deals
were on course to be struck with individual countries and trading
blocs.

Shares in the world’s largest technology businesses had
declined at the start of 2025 following reports that a Chinese Al
company had managed to create a large-language model at a
fraction of the cost and computing power of a similar software
developed by major US firms. In the second half of 2024,
investors had already begun to question the levels of capital
investment required to develop new Al systems, as well as
whether the technology would be able to deliver the large-scale
productivity gains promised by its proponents.

The economic outlook in China finally showed signs of
improvement following a challenging post-pandemic period. The
announcement of wide-ranging new stimulus measures at the
end of September was well received by investors and prompted
a surge in Chinese stock markets. Japan’s stock market
performance was more subdued following the strong gains
recorded in the early months of 2024. Stocks in Tokyo fell back
as investors grew concerned that the Bank of Japan (“BoJ”)
would make further increases to interest rates.

While the start of central bank interest-rate cutting programmes
in Europe and the US helped global bond yields to fall and
prices to rise in the period leading up to October 2024 (bond
yields move inversely to prices), yields in the US and UK in
particular ticked up again towards the end of the year and at the
start of 2025. This was due to expectations that economic
policies in both countries could increase inflationary pressures
in 2025 and beyond. The yield on 10-year US Treasuries
reached 4.8% in mid-January 2025, close to its post

COVID-19 high, having fallen as low as 3.6% in September
2024.

Fund Performance

A table setting out the performance returns for the primary
share class for each Fund versus any applicable benchmark
may be found on pages 10,11 and 12. A brief summary of Fund
performance follows.

Equity Fund Performance

The BlackRock European Absolute Return Strategies Fund fell
0.05% (EUR), underperforming its benchmark, the three-month
EURIBOR Index, which gained 2.94%. The BlackRock UK
Equity Absolute Return Fund rose 1.77% (GBP) while the
BlackRock Emerging Companies Absolute Return Fund gained
0.34% (USD). Both Funds lagged the rise of 5.00% in their
shared benchmark, the three-month SONIA Index plus ISDA
spread.

The BlackRock Systematic Asia Pacific Equity Absolute Return
Fund rose 19.95% (USD) over the period, the BlackRock
Systematic US Equity Absolute Return Fund added 6.74%
(USD) and the BlackRock Asia Pacific Absolute Return Fund
rose 0.66% (USD). Each of these Funds has a common
benchmark, the three-month SOFR Index plus ISDA spread,
which rose 5.19%.

The BlackRock Emerging Markets Equity Strategies Fund rose
7.40% (USD), and underperformed its benchmark, the MSCI
Emerging Markets Index, which gained 13.04%. The BlackRock

The information stated in this report is historical and not necessarily indicative of future performance.
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Investment Advisers’ Report Performance Overview

1 June 2024 to 31 May 2025 continued

Systematic Global Equity Absolute Return Fund rose 10.00%
(USD) and outperformed its benchmark, the Bank of America
three-month US Treasury bill, which gained 4.76%.

The BlackRock European Opportunities Extension Fund rose
3.77% (EUR), behind its benchmark, the S&P Europe BMI
Index, which gained 9.31%. The BlackRock European Select
Strategies Fund rose 5.45% (EUR), and outperformed its
composite benchmark comprising the Bloomberg Pan European
Aggregate Index (Hedged EUR) (75%) and the 25% MSCI
Europe Index (Hedged EUR) (25%), which added 5.31%. The
BlackRock European Unconstrained Equity Fund fell 5.21%
(EUR) and lagged its benchmark, the MSCI Europe Index net
total return, which gained 8.43%. The BlackRock Global Event
Driven Fund advanced 5.78% (USD), compared with a 4.76%
rise for the benchmark, the Bank of America three-month US
Treasury Bill.

The BlackRock Systematic World Equity Fund rose 12.25%
(USD), behind its benchmark, the MSCI World Index, which
gained 13.72%. The BlackRock Systematic Style Factor Fund
rose 13.48% (USD) ahead of a benchmark return of 5.19% for
the three-month SOFR Index plus ISDA spread.

The BlackRock Global Real Asset Securities Fund rose 11.91%
(USD) against an increase of 13.26% in its benchmark, the
FTSE Global Developed Core Infrastructure50/50 Index (50%) /
FTSE EPRA / Nareit DevelopedDividend+ Index (50%). Finally,
the BlackRock Health Sciences Absolute Return Fund rose
4.42% (USD) but lagged the 5.19% gain in its benchmark, the
3 Month SOFR Index (compounded in arrears).

Bond Fund Performance

The BlackRock Emerging Markets Flexi Dynamic Bond Fund
rose by 4.65% (USD) over the period, behind its benchmark, the
3 Month SOFR Index, which rose 4.92%. The BlackRock ESG
Fixed Income Strategies Fund gained 4.41% (EUR),
outperforming its benchmark, the Euro Short-Term Rate
Overnight Rate Index, which rose 3.16%.

The BlackRock ESG Euro Bond Fund gained 4.42% (EUR),
behind its benchmark, the Bloomberg MSCI Euro Aggregate
Sustainable SRI Index, which rose 5.15%. The BlackRock ESG
Euro Corporate Bond Fund gained 5.65% (EUR) but lagged its
benchmark, the Bloomberg MSCI Euro Aggregate Sustainable
SRI Index, which rose 6.46%. The BlackRock ESG Fixed
Income Credit Strategies Fund rose 6.13% (EUR),
outperforming its benchmark, the Euro Short-Term Rate
Overnight Rate Index, which gained 3.16%. The BlackRock
ESG Euro Short Duration Bond Fund rose 4.59% (EUR) but
lagged the performance of its benchmark, the Bloomberg MSCI

Euro Aggregate 1-3 years Sustainable SRI Index, which gained
5.03%. The BlackRock Emerging Markets Short Duration Bond
Fund added 10.06% (USD) and outperformed its benchmark,
the JP Morgan EMBI Global Diversified 1-3 year Index, which
returned 8.20%.

Mixed Fund Performance

The BlackRock Dynamic Diversified Growth Fund rose 5.00%
(EUR) over the 12 months, outperforming its benchmark, the
Euro Short-Term Rate Overnight Rate Index, which gained
3.16%. The BlackRock Managed Index Portfolio (Conservative)
was up 6.94% (EUR). The Defensive, Moderate and Growth
portfolios rose 5.50%, 8.43% and 7.46% respectively in Euro
terms. None of the managed portfolios has a benchmark.

Outlook

Following positive equity-market performance in most of 2024,
2025 has been considerably mixed. Despite signs that inflation
remains under control as well as further central bank
interest-rate reductions, a number of new headwinds have
emerged, leading to significant volatility in equity, bond and
commodities markets.

The geopolitical situation in the Middle East and Ukraine
remains unstable, while the unpredictable nature of the new US
administration’s approach to international trade and foreign
policy has created significant levels of uncertainty among
businesses and investors alike. At the same time, the
development of lower-cost Al models has called into question
the ongoing high levels of capital expenditure on technology
infrastructure by major software companies.

On the positive side, however, China’s renewed efforts to
stimulate its economy have been well received by investors and
have the potential to play an important role in the growth of the
global economy in the months ahead.

Despite the macroeconomic challenges of recent years, the
corporate sector has remained reasonably robust to date,
although there have been signs of slowing consumer spending
and weakening business confidence in the US and Europe.

Notwithstanding these headwinds, there are companies in all
areas of the global economy that have demonstrated their
resilience through recent turbulence, and which are set to
benefit from a period of looser monetary policy and greater
technological innovation. While there will undoubtedly be
challenges in the months ahead, so too will opportunities
continue to emerge.

June 2025

The information stated in this report is historical and not necessarily indicative of future performance.
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Investment Advisers’ Report Performance Overview
1 June 2024 to 31 May 2025 continued

Environmental, social and governance (“ESG”) policy

The performance return table outlines the investment management approach adopted for each Fund. It also identifies which Funds
promote environmental or social characteristics (“Article 8 Funds”) or have sustainable investments as an objective (“Article

9 Funds”), under the EU Sustainable Finance Disclosure Regulation (“SFDR”). Further detail around how Article 8 and Article

9 Funds have achieved these characteristics and objectives is included in the Sustainability-related disclosures supplementary
section to the Annual Report.

For any other Funds that do not meet the SFDR criteria for Article 8 or 9 Funds, the investments underlying this financial product do
not take into account the EU criteria for environmentally sustainable economic activities. The Investment Adviser has access to a
range of data sources, including principal adverse indicator (“PAl”) data, when making decisions on the selection of investments.
However, whilst BlackRock considers ESG risks for all portfolios and these risks may coincide with environmental or social themes
associated with the PAls, unless stated otherwise in the prospectus, the Fund does not commit to considering PAls in driving the
selection of their investments.

The information stated in this report is historical and not necessarily indicative of future performance.
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Investment Advisers’ Report Performance Overview
1 June 2024 to 31 May 2025 continued

Disclosed in the table below are the performance returns for the primary share class for each Fund, which has been selected as a
representative share class. In accordance with the respective investment objective detailed in the Prospectus, the Funds do not aim
to track the performance of a specific benchmark index. The benchmark index returns included in the below table are provided for
reference only for the purpose of this Annual report and audited financial statements. The primary share class for the BlackRock
Asia Pacific Absolute Return Fund, BlackRock Emerging Companies Absolute Return and BlackRock Global Equity Absolute
Return Fund is the D class non-distributing share, for the BlackRock Managed Index Portfolios — Defensive, BlackRock Managed
Index Portfolios — Growth and BlackRock Managed Index Portfolios — Moderate is the A class distributing share. For all other Funds
the primary share class is the A class non-distributing share. Performance returns for any other share class can be made available
on request.

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product.
All financial investments involve an element of risk. Therefore, the value of your investment and the income from it will vary and your
initial investment amount cannot be guaranteed. The Funds invest a large portion of assets which are denominated in multiple
currencies; hence changes in the relevant exchange rate will affect the value of the investment. The performance figures do not
consider charges and fees that may be levied at the time of subscription or redemption of shares. Levels and bases of taxation may
change from time to time. Subscriptions can only be made on the basis of the current Prospectus, the PRIIPs KID, supplemented by
the most recent Annual report and audited financial statements and Interim report and unaudited financial statements, if published
after such Annual report and audited financial statements. Copies are available from the Local Investor Servicing team (Local
BlackRock Group companies or branches of their administrators), the Transfer Agent, the Management Company or any of the
Representatives or Distributors and at the registered office of the Company. BSF is only available for investment by non-US citizens
who are not residents of the US. The Funds are not offered for sale or sold in the US, its territories or possessions.

Financial year
performance to

Fund Name 31 May 2025 Calendar year performance
1 year 2024 2023 2022 Launch date  SFDR Classification'”
BlackRock Asia Pacific Absolute Return Fund ‘D’
Class Non Dist 4.07% 31 August 2016
3 Month SOFR Index (compounded in arrears plus
26.1 basis point spread) 5.19% 5.64% 3.86% 1.97%

BlackRock Dynamic Diversified Growth Fund ‘A’
Class Non Dist (2.35)%  (11.65)% 28 January 2011 Article 8

Euro Short-Term Rate Overnight Index 3.16% 3.77% 1.31% (0.01)%

BlackRock Emerging Companies Absolute

Return Fund ‘D’ Class Non Dist 0.34% (21.25)% 17 October 2018
3 Month SONIA Index (compounded in arrears plus

11.9 basis point spread) 5.00% 5.33% 2.96% 1.52%

BlackRock Emerging Markets Equity Strategies
Fund ‘A’ Class Non Dist (2.11)% (0.33)% 18 September 2015

MSCI Emerging Markets Index (8.49)%  (20.09)%

BlackRock Emerging Markets Flexi Dynamic
Bond Fund ‘A’ Class Non Dist 4.65% (2.39)% (7.13)% 12 June 2013

3 Month SOFR Index® 4.92% 5.37% 3.59% 1.70%

BlackRock Emerging Markets Short Duration

Bond Fund ‘A’ Class Non Dist 10.06% 11.14% (6.25)% 6 December 2017

J.P. Morgan Emerging Markets Bond Index Global

Diversified 1-3 year Index 8.20% 9.13% 1.16%  (10.54)%

BlackRock ESG Euro Bond Fund ‘A’ Class Non

Dist® (5.74)%  (17.65)% 23 August 2016 Article 8
Bloomberg MSCI Euro Aggregate Sustainable SRI

Index 5.15% 2.51% B.74)%  (17.31)%

BlackRock ESG Euro Corporate Bond Fund ‘A’

Class Non Dist® (3.56)%  (14.28)% 21 June 2019 Article 8
Bloomberg MSCI Euro Corporate ESG SRI Index® (3.04)%  (13.48)%

BlackRock ESG Euro Short Duration Bond Fund

‘A’ Class Non Dist® (1.39)% (5.55)% 1 March 2021 Article 8
Bloomberg MSCI Euro Aggregate 1-3 Years
Sustainable SRI Index 5.03% 3.58% (1.69)% (4.85)%

BlackRock ESG Fixed Income Credit Strategies

Fund ‘A’ Class Non Dist® 4.97% (5.13)% 11 June 2019 Article 8

Euro Short-Term Rate Overnight Index 3.16% 3.77% 1.31% (0.01)%

The information stated in this report is historical and not necessarily indicative of future performance.
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Investment Advisers’ Report Performance Overview
1 June 2024 to 31 May 2025 continued

Financial year
performance to
Fund Name 31 May 2025 Calendar year performance

1 year 2024 2023 2022 Launch date  SFDR Classification”

BlackRock ESG Fixed Income Strategies Fund ‘A’
Class Non Dist® 3.84% (0.04)% (0.93)% 30 September 2009 Article 8

Euro Short-Term Rate Overnight Index 3.16% 3.77% 1.31% (0.01)%

BlackRock European Absolute Return Fund ‘A’
Class Non Dist (0.05)% 6.62% (4.85)% 27 February 2009

3 Month Euribor (Industry Standard) Index 2.94% 3.60% 1.74% 0.34%

BlackRock European Opportunities
Extension Fund ‘A’ Class Non Dist 6.25% (24.63)% 31 August 2007

S&P Europe BMI Index 9.31% 9.41% 4.18%  (11.18)%

BlackRock European Select Strategies Fund ‘A’

Class Non Dist 2.61% (2.55)% (14.01)% 19 August 2015 Article 8
75% Bloomberg Pan European Aggregate Index

(Hedged EUR) / 25% MSCI Europe Index (Hedged

EUR) 5.31% 3.30% (3.84)%  (15.97)%

BlackRock European Unconstrained Equity Fund

‘A’ Class Non Dist (5.21)% 4.89% 15.80% (19.18)% 6 December 2018 Article 8
MSCI Europe Index 8.43% 8.59% 5.18% (9.49)%

BlackRock Global Absolute Return Bond Fund

‘A’ Class Non Dist(® 3.93% (4.04)% (1.67)% 25 May 2012

3 Month EURIBOR Index 1.24% 2.93% 0.81% (0.32)%

BlackRock Global Equity Absolute Return Fund

‘D’ Class Non Dist® 5.23% (10.81)% 12 December 2018
3 Month SOFR Index (compounded in arrears plus

26.1 basis point spread) 4.34% 5.64% 3.86% 1.97%

BlackRock Global Event Driven Fund ‘A’
Class Non Dist 0.87% (1.42)% (2.78)% 5 August 2015

BofA Merrill Lynch 3 Month US Treasury Bill 4.76% 5.25% 3.14% 1.46%

BlackRock Global Real Asset Securities Fund ‘A’

Class Non Dist 11.91% (4.16)% (13.22)%  (24.63)% 30 November 2017 Article 8
FTSE Global Developed Core Infrastructure

50/50 Index (50%) / FTSE EPRA/Nareit Developed

Dividend+ Index (50%) 13.26% (0.37)%  (12.26)%  (17.13)%

BlackRock Health Sciences Absolute Return

Fund ‘A’ Class Non Dist 4.42% 5.81% — — 3 August 2023 Other

5.19% 5.64%

3 Month SOFR Index (compounded in arrears)

BlackRock Managed Index Portfolios -

Conservative ‘A’ Class Non Dist 6.94% 9.13% (3.71)%  (15.20)% 26 January 2018 Article 8

BlackRock Managed Index Portfolios — Defensive

‘A’ Class Dist 5.50% 4.44% (4.60)%  (13.47)% 10 April 2015 Article 8
BlackRock Managed Index Portfolios — Growth

‘A’ Class Dist 16.63% (2.91)% (18.29)% 10 April 2015 Article 8
BlackRock Managed Index Portfolios - Moderate

‘A’ Class Dist 11.19% (3.06)% (14.13)% 10 April 2015 Article 8
BlackRock Systematic Asia Pacific Equity

Absolute Return Fund ‘A’ Class Non Dist 19.95%  25.71% 13.91% 8.47% 22 February 2017 Article 8
3 Month SOFR Index (compounded in arrears plus

26.1 basis point spread) 5.19% 5.64% 3.86% 1.97%

BlackRock Systematic Global Equity Absolute

Return Fund ‘A’ Class Non Dist 16.35% 0.12% 2 June 2014

BofA Merrill Lynch 3 Month US Treasury Bill 4.76% 5.25% 3.14% 1.46%

BlackRock Systematic Style Factor Fund ‘A’

Class Non Dist 16.65% 13.02% 1.63% 29 February 2016

3 Month SOFR Index (compounded in arrears plus

26.1 basis point spread) 5.19% 5.64% 3.86% 1.97%

BlackRock Systematic Sustainable Global Equity

Fund ‘A’ Class Non Dist(® 17.94% 0.88% (19.00)% 18 September 2015 Article 8

MSCI All Country World Index 8.99% 18.66% 0.85%  (18.36)%

The information stated in this report is historical and not necessarily indicative of future performance.
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Investment Advisers’ Report Performance Overview
1 June 2024 to 31 May 2025 continued

Financial year
performance to
Fund Name 31 May 2025 Calendar year performance

1 year 2024 2023 2022 Launch date = SFDR Classification

BlackRock Systematic World Equity Fund ‘A’
Class Non Dist® (19.70)% 20 August 2015 Article 8

MSCI World Index 13.72% 18.67% 207%  (18.14)%

BlackRock Systematic US Equity Absolute

Return Fund ‘A’ Class Non Dist 4.83% 17 February 2012 Article 8
3 Month SOFR Index (compounded in arrears plus

26.1 basis point spread) 5.19% 5.64% 3.86% 1.97%

BlackRock UK Equity Absolute Return Fund ‘A’

Class Non Dist 18 August 2016

3 Month SONIA Index (compounded in arrears plus

11.9 basis point spread) 5.00% 5.33% 2.96% 1.52%

(" All Funds are actively managed.

2 The SFDR classification is as at the financial year end 31 May 2025.

3 Benchmark changed in the year under review. Comparative information is related to the previous benchmark.
4 Fund name changed, see Note 1 for further details.

% Fund terminated, see Note 1 for further details. Returns disclosed are until the termination date.
Fund performance returns are based on dealing prices with net dividends (after deduction of withholding tax) reinvested and are shown net of fees. Index Sources: Indices — Financial Times,
MSCI, Citigroup, DataStream, MorningStar; Funds — BlackRock Investment Management (UK) Limited.

)
3)
)
(5)

The information stated in this report is historical and not necessarily indicative of future performance.
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Directors’ Report

Corporate Governance Statement

Introduction

BlackRock Strategic Funds (the “Company”) is a public limited
company (société anonyme) established under the laws of the
Grand Duchy of Luxembourg as an open-ended variable capital
investment company (société d’investissement a capital
variable). The Company has been authorised by the
Commission de Surveillance du Secteur Financier (the “CSSF”)
as an undertaking for collective investment in transferable
securities (“UCITS”) pursuant to the provisions of Part | of the
law of 17 December 2010, as amended from time to time and is
regulated pursuant to such law. The Company complies with the
principles set out in the Association of the Luxembourg Fund
Industry (“ALFI”) Code of Conduct Revision 2022 (the “Code”)
issued by ALFI in June 2022.

The Board of Directors of the Company (the “Board”) is
committed to maintaining the highest standards of corporate
governance and is accountable to shareholders for the
governance of the Company’s affairs. The Board has
considered the principles and recommendations of the Code
and has put in place a framework for corporate governance
which it believes is appropriate for adherence to the principals of
the Code given the nature of its structure as an Investment
Company. The Board considers that the Company has been in
compliance with the principles of the Code for the year ended
31 May 2025.

This statement summarises the corporate governance structure
and processes in place for the Company for the year under
review from 1 June 2024 to 31 May 2025.

Board Composition

The Board currently consists of 7 non-executive Directors of
which 2 are independent Directors. The Board is committed to
maintaining an appropriate balance of skills, experience,
independence, and knowledge amongst its members.

The Directors’ biographies, on pages 15 and 16, collectively
demonstrate a breadth of investment knowledge and
experience, business and financial skills and legal and
regulatory familiarity which enables them to provide effective
strategic leadership, oversight, and proper governance of the
Company. BlackRock considers the current composition to be a
suitable and appropriate balance for the Board.

Article 13 of the Company’s Articles of Incorporation in
accordance with Luxembourg law, provides that Directors shall
be elected by the shareholders at their annual general meeting
for a period ending at the next annual general meeting and until
their successors are elected. Any Director who resigns his/her
position is obliged to confirm to the Board and the CSSF that
the resignation is not connected with any issues with or claims
against the Company.

The Board supports a planned and progressive renewal of the
Board. BlackRock is committed to ensuring that Directors put
forward for election by the shareholders possess the skills
needed to maintain this balance. The Board is committed to
carrying out an annual review of its performance and activities.

The Directors have a continuing obligation to ensure they have
sufficient time to discharge their duties. The details of each
Director’s (including the Chairwoman), other appointments and
commitments are made available to the Board and the
BlackRock Group for inspection.

Before a new Director is proposed to the shareholders for
appointment, he or she will receive a full induction incorporating
relevant information regarding the Company and his or her
duties and responsibilities as a Director. In addition, a new
Director is required to spend some time with representatives of
BlackRock so that the new Director will become familiar with the
various processes which are considered necessary for the
proper performance of his or her duties and responsibilities to
the Company.

The Company’s policy is to encourage Directors to keep up to
date with developments relevant to the Company. The Directors
have attended and will continue to attend updates and briefings
run by BlackRock entities. The Directors also receive regular
briefings from, amongst others, the auditors, investment
strategists, risk specialists, depositary and legal advisers
regarding any proposed product developments or changes in
laws or regulations that could affect the Company.

Board’s Responsibilities

The Board meets at least quarterly and also on an ad hoc basis
as required. The Board is supplied with information in a timely
manner and in a form and of a quality appropriate to enable it to
discharge its duties. The Board is responsible for the long-term
success of the Company and recognises its responsibility to
provide leadership, direction, and control to the Company within
a framework of prudent and effective controls which enables
risk to be assessed and managed. The Board reserves to itself
decisions relating to the determination of investment policy and
objectives, any change in investment strategy, entering into any
material contracts, any chan